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Challenge in Southeast Asia 


How will China's new regime influence her neighbors to the south? A former 
State Department official presents an analysis and some recommendations. 
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GERARD SWOPE NEW CHAIRMAN OF AMERICAN IPR 
Twenty-fifth Anniversery Progrem Launched 


Pacifx 


bigs ecection of Mr. Gerard Swope as Chair- 
man of the American Institute of 
Relations was announced at a dinner held at the 
Commodore Hote! in New York on January 12 
Mr. Swope, who succeeds the late Dr. Ray Ly- 
man Wilbur, is Honorary President of the Gen- 
eral Electric Company and a distinguished bus- 
iness and civic leader 

The principal speaker at the dinner was the 
Hon. Dean Rusk, Deputy 
State, who spoke on United States Far Eastern 
WL. Holland, Secretary General of the 


Institute of Pacific Relations, who had just re- 
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Lane, Executive Secretary of the 
Surveying the “geologic” forces at 
Asia, Mr. Holland noted that where millions ol 
people are constantly on the verge of starvation, 
progress by orderly 
at best difficult. In two areas, Japan on the cast 
and India and Pakistan on the 
modern economy and parliamentary imstitutions 


parhamentary methods is 


west, he said 


are relatively well established. But even here the 
conditions of stakulity are highly precanmous; and 
in Asa as a whole, modern liberal imstitutions 


re only a thin crust which needs support 
Mr. Kusk said that the United States must aim 
to strengthen the “thin crust” to whiah Mr 
Holland referred. Asia, he declared, ws im the 
throes of a revolution that has long been m 
progress, as a protest against centunes-old burdens 
It ws both a national and a social revolution, and 
its goals are fundamentally the same as those 
of the British, French, and Amernan revolutions 
freedom, self-government, and a decent standard 
of living. Communust tactics, Mr. Rusk said, repre- 
sent a Counter-revoluvionary diversion from the real 
aims of the Asian revolution. The object of the 
uted States, however, is not to defeat Com- 
umsm as such, but to check Soviet unperialan 
nce political penetration is the chief Soviet tool 
ary problem m not a mulitary one but one 


U nited 


the prim 


of rasing living standards in Asia. The 


States, he said, stands ready to aid in thy process 
but it cannot do the job itecli; the mutiative must 
come from the Assan countries 

American foreign policy, Mr. Rusk stated, « 
a response to public attitudes. The Institute of 
Pacitic Relations, he said, in its twenty-five years 
of existence has contributed much to an informed 
and intelligent foremgn policy. not only by its 
many revearch publications but alo by the people 
whom it has traaned. Mr Rusk, who is a member 
of the American IPR, expressed the opinion that 
the IPR will be needed even more in the next 
twenty-five years 

Mr. Swope, acknowledging the many tributes 
paid to him, advised his bearers to keep their 
sense of humor and proportion, adding that no 
qualities are more usefy. im dealing with other 
countries 

Mr. Swope, accompanied! by Mr. Swope, sailed 
on January 19 for an extensive tour of Asia, in- 
cluding India, Pakistan, lodonewa, and Japan, 
to obtain fresh impressions of conditions there 
Returning in May or June, he will resume active 
leadership of the AIPR as it celebrates its twenty- 
fiith anniversary by launching an enlanged pro- 
gram of fact-finding, analysis, and discussion of 
probk ms im Asia. 

A Twenty-4tiith Anniversary Committee in New 
York, set up by Mr. Swope before his departure 
to advise and support the AIPR in its new pro- 
gram, includes Alired P. Sloan, Jr, Chairman 
of the General Motors Corporation; Juan 1 
President of Pan American World Air- 
ways, Willham G. Brady, Chairman of the Na- 
vonal Caty Bank, Sosthenes Behn, Chairman of 
the International Telephone and Telegraph Cor- 
porauon, Curtr E. Calder, Chairman of the 
Electric Bond and Share Company; W. R. Herod, 
President of the International General Electrix 
Professor Hugh Berton of the East 
Asan Institute, Columbia University; Donald B 


lrippe, 


Company 


Straus, of Management-Employce RKelanons, Inc 
B. Marshall, Director of the Standard 
Vacuum Company 


and © 
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ticularly hostile to any form of non-revolutionary, 
negotiated settlement for the liberation of south Anan 
countries which did not execute a complete and 
decisive break with the former metropolitan power, 
economically, politically, and strategically. Such a pol- 
icy sterms in all probability not from any genuine con- 
cern for the nationalist aspirations and prosperity of 
the colonial peoples concerned, but from the established 
Stalinist principle that Communism must support only 
those national movements which weaken impenalism 
Its primary motivation can be found in the ultenor 
desire of the USSR to wreck the economies of the 
non-Commumst countries of Western Europe--Britain, 
France, and the Netherlands in particular—by deny- 
ing to therm the substantial financial and material sup- 
port formerly derived from their colonial investments 
and services in southern Asa 

This policy has been clearly demonstrated in India, 
Burma, and Indonesia, and to some extent in the Philip- 
The USSR has not only ignored the welfare of 
the peoples of colonial areas, but has also treated the 


pines 


ocal Communist parties themselves as expendable iterns 
n the prosecution of world revolution. The Commu- 
vist party of India, for example, has been hampered 
repeatedly in its local operations over the last twenty 
vears by the zigzag mancuverings of Soviet foreign 
policy. Phe most recent instance was the Soviet repu- 
diation in carly 1948 of the India-oriented program of 
party Secretary P. C. Joshi in favor of an alternative 
orgy of violence, which has resulted only in the im- 


pairment of the party's influence throughout India 


The Yu 


nection that 


goslav-Soviet rift has demonstrated in this con- 
revolutionary domestic programs, how- 
nunistic, are not satussfactory from the Moscow 
view unless they also serve the needs of Soviet 
foreign policy. Lack of any genuine concern for the 
interests of the colonial peoples involved is the es- 
sential weakness of Soviet policy in all southeast Asia 
In time it may become clear, even to the Chinese Com- 
ists, that the Soviet policy of disruptive revolu- 
tion in south Asia runs directly counter to China's 
vital interest in the recovery of production and trade 
throughout the Far East 

But before 


and Moses 


any marked divergence between Peking 
w can be envisaged several casential condi- 
The first would be to resolve the 


ms must he met 


Indochina situation, if possible, by a negotiated French 
agreement on the Indonesian model with Viet Minh 


or some other genuinely nationalist group; the second 
assure the Chinese Communist regime 
that the United States harbors toward it no hostile 
the third would be to inaugurate a long-term 
effort to stimulate cconomic production and trade 


throughout the Far East, in which China would be 
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would be to 


intent 


invited to participate on a cooperative basis This 
no casy asignment, but nothing short of it is likely to 
succeed in developing any marked divergence between 
the essentially European-oriented policy of Momow 
and the inherent interest of Communist China in the 
economic recovery of the Far Eastern area. It de- 
mands among other things a perustent American effort 
to envisage the Par Eastern situation not in terms of 
Western stereotypes, but as it appear: to Asian eyes, 


Weakness of Smaller Asien States 


The smaller states of southeast Asia will probably 
be able to accomplish very little on their own imitative 
to develop a regional economic or security program 
Not one of them at present can contribute sgnificantly 
to the security of any of the others. To the sum of im- 
dividual weaknesses are added the ingredients of mutual 
hestility and distrust. Pakistan beliewes itself threatened 
by India; India is feared in Ceylon; the Indian minor- 
ity is thoroughly dishked in Burma. Thailand's hatork 
relations with both Burma and Annam have been bitter- 
ly hosule. The Philippines and Indonesia differ cul- 
turally, and neither bears any close affinity with neigh 
boring areas on the continent except in the case of 
Malaya, ritish rule. The smaller 


nations of southeast Asia can participate in penodx 


which » under 
Pan-Asian conferences, such as the one in January 1949 
on Indonesia, and can participate actively in United 
Nations affairs, but apart (rom association with power 
outude the area they can contribute littl imdividually 
poliucal stability or the 
security of the region as a whole 


or in cooperation to the 
Economic federation of the emalier states would be 


equally profitiess, Their economies are not comple- 
mentary even if India’s industries are included. Burma, 
Thailand, and Indochina sell littl to each other and 
compete in the same markets to dispose of their sur- 
plus rice and teakwood, Nor is cooperative industrial 
If it is clear that the ambitions 


of cach of the component states for industrial autarchy 


development {casibie 


are unpossible of realization, it is equally difficult to 
unagine a protective customs union for southeast Ada 
under which Burmans, for example, would consent to 
pay higher prices for certain types of goods produced 
by Thailand's infant industries, while Thailand con- 
versely would do the same for other items allocated to 
Burman production. Economic integration for south- 
cast Asa can be developed only in the context of the 
Far East as a whole, including India, China, and 
Japan. Even so the principal commercial connections 
of Malaya, Indonesia, and the Philippines would fall 
outude this perimeter. Southern Asia in particular can- 
not get very far by tugging at its own technological and 
commercial bootstraps 
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for Southeast Asia to handle on a cooperative basis 
the allocation of such essentials as fucl, food, and ship- 
ping throughout the area included in Mounthatten’s 
ommand This office is now combined with that af 
Governor-General for Briush pomessons in Malaya and 
But the British holdings in Malaya 
and Borneo do not constitute an adequate base from 


adjacent islands 


which to exercise extended influence, especially since 
impregnability of Singapore was 
thoroughly smashed by the Japanese in 1942. Britain's 
in Ceylon, her temporary treaty nights of 
a military character in Burma, coupled with her in- 
fluential economic position in Thailand, do not broaden 


the myth of the 


, 
naval base 


that base significantly 

Britain's only chance of restoring a portion of her 
once dominant influence in the area, therefore, is to 
approach that objective through the Commonwealth 
framework, as was done in the recent conference at Col- 
ombo. The revival of the prewar partnership with the 
Indian subcontinent, under which the latter’s manpower 
and resources were added to Britain's naval power, ship- 
ping facilities, and directing genius, is urgently required 
This means in practice that London will pay deference 
in southeast Asian matters to the wishes of India and 
both of whom have demon- 


Australia im particular 


strated consistently an active and independent interest 
After 


nouncing the requirement of allegiance to the Crown 


in the area paying the heavy price of re- 


in order to keep India within the Commonwealth 
circle 


Ir di a’s 


The identity of interest which both governments have 


London is not likely to go flatly contrary to 


wishes with respect to southeast Asian policy 


in establishing profitable trade relations with China and 
in recogmazing the new Communist regime has been 
widely noted in the press. How far their reported dif- 
ferences will go with respect to Indochina policy re- 
mains to be wen 
fidence in 
and favor recognizing Bao Dai; but London 
Indian 
within the area if na- 
Above 
urrent crisis 


British spokesmen have littl con- 
the capacities of Viet Minh to govern In- 
dochina 
will hesitate, in the face of 
French authority 
tionalist sentiment is solidly against Bao Dai 


objection, to 
strengthen 
ll, Lenden is coneerned to exploit the 
as a means of strengthening the cohesion of the Com- 


monweal!th 


Suggestions for American Policy 


Although it is patent that American pohcy with re- 


spect to a possible federation for southeast Asia rust 
take into account many consderations of a world-wide 
character which fal) outside the scope of a brief analv- 
sis of the problem in local terrns, it is equally clear that 


the viewpoints and desires of the Oriental peoples con- 
cerned cannot be ignored. It may not be overpre- 
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sumptuous, therefore, to enumerate several tentative 
conc hasoms 

| The key to any basic solution of the southeast 
Asian crisis is to work out a negotiated settlement of 
the controversy betwren the Vietnarn nationalists and 
the French in Indochina. Bao Dai may not be entirely a 
French puppet, but he apparently has no nationalist 
following. While admitting the risks involved in of- 
fering major political concessions to He Chi Minh, 
one must recognize also the greater perils involved in 
supporting the French-sponsored regime, for such a 
policy would assure continuance of Chinese Communist 
intrigue in Indochina, and would stimulate distrust of 
the United States om the part of the very peoples of 
southern Asia whom the policy of containment of 
Chinese Communism is supposed to benefit 

2. It is necessary to recognize that the demands for 
radical economic and social reforms in southeast Asan 
countries have a genuine basis in local grievances, and 
that even revolunionary efforts toward their amelioration 
need not imply aceeptance of the objectives of Soviet 
foreign policy unless, indeed, determined resistance on 
the part of the United States and other Western pow- 
ers to needed change plays into Moscow's hands 

; An Armerican-sponsored program to revive pro- 
duction and commerce throughout the Far Eastern area 
in coeperation with local nationalist groups and utiliz- 
ing the industrial resources of Japan and India could 
be developed in striking juxtaposition to the disruptive 
Soviet-Communist policy of continuous revolutionary 
agitation, which is calculated to sacrifice the well-being 
of Asian peoples to the ulterior objectives of Soviet 
un pe nal policy in Europe 

4 If the new Communist regime in China can be 
reassured that no West-sponsored vendettists are plot. 
ting its downfall, a powerful appeal could then be 
made for China's cooperation in developing mutually 
advantageous commercial relations with neighboring 
countnes of castern Asia. Even though China should 
rebuff the approach, the policy would appeal strongly 
Asian countries and operate to counteract 
Communist influence 

» Not the least of the many barriers in the way of 
eliminating the shadow of posible Soviet domination 
over southeast Asian countries is the difficulty which 


to other 


Western peoples have in arriving at an imaginative and 
understanding assesment of the lecal situation Pre- 
ideas die hard Another task is to find 
interested in promoting 
peace in the Orient to man any agreed program under 
Point Four or any other scheme for recovery and reinte- 
gration as contemplated in a federated Asia. America 
will not achieve peace in Asia unless it is willing to 


com einved 


trained pervons sufficiently 


work for it 
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Canadians, Americans Confer on Far East 


IPR conference in the Northwest discusses implications for the United States 
and Canada of recent events in Asia; need for economic aid stressed. 


as to how it might best be achieve une members felt 
that the Western nations should c 
with the negative political aim of 
rnore with betterment of the c 
Asian peoples as a necessary basis 
progress 
A coordinated policy, combining cconomi 
and cultural clements, was widely advocated 


flexible, it was me 


poucy rust be t as onditx 

greatly in different parts of Asi and 

which Westerners desire can be 1 ized 
long process of evolution. H 
at present best be further 
tional in anoth 


( pu on 


priate 
I hye 
Problems of Economic Aid 
sssistance to the urtrie . ithern Aga 
any 
on was rassed 


hiefly the United 


FAR EASTERN SURVEY 





States—can afford such assistance on the necemary endless crossing of wires and wasteful duplication of 


scale. Some economists were of opinion that the United 
States could sustain for a long period an annual ex- 
around $5 billion to promote economic 
rex They added that 
aid to Asa, in addition to aid to Europe, would not ne- 


penditure of 
overy and development abroad 
cesanly represent an extra burden, since, in part, it 
would simply mean taking over aid-to-Asia programs 
now carried by European recipients of ECA funds 
Morcover, dollars given to Asia, and spent im Europe, 
would lessen Europe's need for dollar grants from the 


United 


It ww as 


States 


considered desirable to restrict the use of 


not 


grants or credits to Asian countries, as by specifying 


that they be spent in the United States. Dollars, an 


economist Or 


ared, will always come home in the end, 
the 
good they will do in promoting world trade and 


and the more they circulate in the mean time, 
truwe 
For similar reasons it was held that the terms 
aid should be such as to encourage trade 


Asian countries, as well as between Asia and 


prosperity 
of American 
bx tween 
the United States. But it was emphasized that economx 
recovery abroad depends on maintaining a stable level 
of United States unports 

President Truman's Point Four program was viewed 
with approval, and it was pointed out that with proper 
direction and coordination, a comparatively stnall inm- 
vestmment may produce mutually beneficial results out of 


proportion to its size. Many felt, however, that govern- 
ment-to-government transactions must play a leading 
not, unfortunately, 


smce private investment is 


to be attracted to the areas where development 
In 


nomc planning, as a short-cut to in 


t needed this connection the strong 


dustrializat which exists in many parts of the world 


including ia, was noted as a fact that must be taken 


consideration mm dealing with Asian countries 


into 
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American-educated Chinese recently 


support to the Chinese but 


did not necessarily mean that they 


all they had learned in the West 
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effort. It was recognieed, however, that in some situa- 
tions, where multilateral action would encounter in- 
superable diffculties, unilateral measures, of bilateral 
arrangements, might be necemary. The International 
Fisheries Commisson of Canada and the United States 
was cited as a succesful example of a type of buateral 
cooperation which maght be apphed in Asa 

There was consideruble disagrecineni as to the effi- 
cacy of United Nations action in Ama. Same members 
declared that despite the UN, we live in a two-power 
world, and that because of the veto, the UN cannot 
be counted on to carry out an effective program of econ- 
omc aid to Asia. Decisions could be reached 
speedily on a regional basis, it was held, since only 


there 


seven or eight countries are primarily concerned. Others 
who pointed out that the UN has already accomplished 
a great deal, doubted that regional action would tx 
any more effectiwe, The chief stumbling-block in eather 
case, it was said, is the refusal of nations to surrender 
any part of their national sovereignty, Nevertheless pro- 
posals for some form of regional cooperation outad 
the UN, pooling the resources and coordimating the ef 


forts of interested countries, were discuwed at sone 
length and received a good deal of support 

Chief among the dangers to be avoided in any pro 
Asia, it that of 


adopting a condescending ot overbearing atutude to 


gram for action im was asserted. was 


ward the new nations of the region, all of which are 


characterized by a virorous and sensative national 
lived down, ut wa 
that 


Sour 


The legacy of colonialum must be 


said, and these nations must not be made to tec! 
they are being used as pawns of larger powers 
the 


Pacilix 


U mted 


Pact 


members suggested that, for this reason 


shu ruld 


was 


States not be a any 
Nor, it 


tached to 


party to 


argued, should political strings be at 


cconomuc aid; if a program is coonomcally 


sound, its political or military consequences need caus 


no concern. For example, sound measures to develop 


Imhan-Amerian trade should not be thwarted by fear 


that India may carry on trade also with some Com- 


Munsst Countrics 


China: Problems of Recognition 


There was general agreement that the Peking gov- 


ernment would eventually be recognized by all major 
powers and would take its seat in the United Nations 
Most member of the conference belewed that the ad- 
vantages of recognition woukd outweigh the disadwan 
tages. The suggestion that derual of recognition be used 
as an ideologiwal weapon received comparatively little 
The 


technical 


support majorty conedered recognition w be 


. 
would {ycilitate 


the 


merely a procedure which 


and cultural exchanges desirable from 
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Japan: Nationalization 
vs. Free Enterprise? 
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Mor 


given an absolute pmority over the objective of demo- 
cratization wherever the means caloulated to further 
the one objective unpede furtherance of the other 
Im thos a the disorganization that would have 
followed from the carrying out as ongmally conte 
plated of the cconomuic decentralization program (now 
drastically modified) and the climimation trom pow 
noms of leadershup im business of many who achieved 
their positions on merit under a systern of non-dis- 
Cruninatory competition this climunation ha been 
wheeved under the * purge -- program the modilx ateor 
{f whch i ow beung urged by Jay snese leaders) can 
not but be a deterrent to recovery 

While there should be no reasonable ob- 


to measures desagned to break up cartels and 
monopoles in restramt of trade, the clean sweep that 
was first proposed of the Zaibatsu (fanuly-owned com 
tunes) to include operating Companies, as well as hold- 
ing compan and procedures such as those amount 
ing virtually to confiscanon of Zaibatsu holdings and 
debarment of persons in selected categories from hold- 
ing Mnportant potions in buaness, have gone bevond 
anything public Opinion would be likely to support hav- 
hus country 
is doubtful whether outside the Zaibatsu a 
sufficient number of entrepreneurs can be found with 
the requisit enterprise know-how, and capital to pre 
ide over national economic recovery. Small busine 
units would te at a great disad\ antagr in ComMpeling 
with foreign enterprise in international trade, the revival 
the key to Japan's general economic recov- 
the program that Miss Hadley see: 
appear to be more likely to 
silawn than to promote free enter- 
regards the alternatives as between 
te Uectionm, but are they not 
between nationa 
Furthermore we 
itself to the purperse 
ffectively than di 


former Zaibateu system? 


JOSEPH WwW. BALLAN 





AMERICAN MAGAZINES IN JAPAN 


of Reader's D 
Japa: 
AP 


FAR EASTERN SURVEY 








BOOKS ON THE PACIFIC AREA 











THE NEW WORLD OF SOUTHEAST ASIA. By Lennox 
A. Mills and associates Minneapolis: University of Min- 
nesota Press, 1949. 445 pp. $5.00 


“To explain the present situation in Southeast Asa” 
the purpose of this book But few American sxholam have 
been given the chance to work in more than a unall sector 
ef that region, and no individual can interpret m except im 
very ecneral terms In the circumstances, Professor Mills has 
chosen just about as good a team as could be had. Amry 
Vandenbosch, Kenneth P. Landon, Victor Purcell, Claude 
A Buss, John F Cady, and of course the editor himself, are 
known to readers of this journal as reliable guides. Roland 5 
Vaile contributes a succinct piece on Southeast Ama in 
World Economics, and Charlies A. Micaud an essay on Indo- 
china of unusual freshness and appeal 

These writers have different ideas about the relative um 
portance of political, economic, and historical factors-—also 
basic geographical ones. Considering the present rudumentary 
state of popular knowleder, some of them xem wo have 
stayed too close to pasting events to open up real insights; 
but perhaps they thought that other literature is available to 
provide the background More rearettable is an occanonal 
tendency to look at the peoples of southeast Ana primarily 
specifically 


terests, instead of following the trends of their inner devel 


from the standpemt of outside Amencan —in- 


opment This, however, « to some extent compensated for by 
Professor Mills own stimulating essay on Problems of Self 
Government. Americans must concern themselves with these 
problems if public opimon uw net to veer from a thoughtless 
enthusiasm for every step toward self-rule to a blind contempt 
for new national parties and governments when they follow 
dangcrous paths, as some of them probably will 

The situation in the region as a whole is much more com 
plicated than was that in Latin America at a like stage of 
emancipation from colomal rule. It is complicated within 
cach of the vantrees, and one should not lightly judge their 
political programs and actions. The student must master 
mech detailed imfermation, confusing though he may some 


times find it, if he is to arrive at a sound conspectus. There 
connecting threads. Of these Conmumunmt im 


trawe, though it receives so much attention in the press, is 


are of cours 


important only as a surface phenomenon; the common mans 
new-found courage to revolt against oppression reaches more 
deeply and us therefore far more sagnificant 

Space dors not permit singling out for mention the many 
pages that bring new data and orginal interpretations even 
t Suffice it to say that, with almost nome of the 


ngs of symposia of this sort, the job as a 


to the writs 
seual short: 
dinaly satiefactory one 


whole mw an cxcre BRULNO LASKOR 


JAPAN SINCE PERRY By Chitoshi Yanage 
MeGraw Hill, 949 «6775 PP em 


nterested om Japan's modern development will 


welcome the appearance of a single volume concentrating on 


New York 


All persons 


Japan mince 185 The thirty-cix chapters of this work are 
fairly evenly distributed through the main periods of Japan's 
reeent history from the opening of Japan by Perry to tie 
rise and defeat of the militarists and the occupation of Japan 


FEBRUARY 8, 1950 


under General MacArthur. Each chapter is presented os 3 top- 
scal enit and all aspects of Japan's developement —palitical, cud- 
tural, economic, social, and diplomatic-—hawe been treated As 
indicative of the emergence of Japan on the miternational 
sence, the lat half of the work coneratrutes on political 
and diplomatic history, but many readers may feel that bask 
coonomk forms have not been gives enough unportance. Par 
thermore, se mention is made of the effect on Japan of 
American cxpansion in the Pacific at the turn of the cen- 
tury and only a brief account is given of the formation of 
Allied policy toward Japan during World War I 

The real value of this work, howewer, lies in the wast 
amount of carefully compiled, detailed information on the 
main event: and personalities in Japan im the past century 
which Professor Yanaga has collected ower a long peried of 
study. Students of Par Eastern history and the general reader 
alke will find hus volume an iodupensable and convenient refer 
ence and guide to Japan's modernization and defeat 


Columbia Unmwernty HUGH BOSTON 
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January 6 to 19, 1950 


Janvary 6: Chime Britain and Crylon offer de jure recog 


nition to the Peking government 
India’ =—Prime «=~Minister Nehru discloers that 
India has propord te Pakistan a jount declaration rejecting 


January 6 


war at 4 measure toward solving the numerous issucs be 
tween the two Dominions 


Japan The Communist Information Bureau 
eriticiees Sanzo Nosaka, Japanese Communist leader, accusing 
him of a “hourgeou attitude” and subservience to “imnperialin 


January 6 


occupecrs 
January Indochina Neuyen Phan Long, premier of 
the Bao Dai regime, states that Vietnam will meecognae the 
Prking government of China when France does so : 
Chine The Peking government formally de- 
mands thet the UN Security Council oust the Nationalist 
representative, according to a Peking dispatch 
Philippines President Elpidio Quirine, in 
San Francisco, states that Philippine recognition of the Pebing 
government of China is “inevitable” if that government gets 
complete control of China, i acerpted by its own people, and 
can maintain order by standards of international lew 
Britwh Commonwealth The conference of 
Commonwealth foreign ministers opens in Colombo, Ceylon 
Chine Mme Chiang Kasshek, leaving the 
United States for Formosa, vows a long war against the 
Chinese Communwts and decries Britain's offer of recon 
tion to Peking The American merchant ship Flying Arrow, 
attempting to run the Shanghai blockade, is shelled by Nea- 


tronalut warships 


January 8 


January 8 


January 9 


January 9% 


January 9 Indonene. Dr D. Sumitro, first envoy to the 
US from the United States of Indonesia, stetes that his 
country has opened ergotiations with the Export-Import Bank 
for « loan to “start production in Indonesia.” 

January 9 Japon In « poll of American companies haw 
ing business interests in Japan, a majority of thos replying 


Mate that they “would be obliged to reconsider the desir 
31 








ability of doing business with Japan” of the SO percent tax 
on all inoomes ower $5,000 were extended w include foreign 
busnesstne h 

January |! Chine The Sewiet representative leaves « 
meeting of the Security Council in protest against the Council's 
refusal to consider immediately the ouster of the Chines 
Nationalist representative. The US sends two destroyers to 
help the Flying Arrow to any port but Shanghai. The Pro 
ple’s Bank of China fixes official exchange rates st 25,000 
‘people's currency dollars” to one US dollar and 64,400 to 
me pound sterling 


January 10: Indonena 4 government spokreman says 


that a former Dutch Army captain leading a private rebel 
army in West Juve has threatened open warfare against the 
government The Dutch have disavowed the captain's a 
tone 

January 11: ZI (sa Renewed hostilities between regu 
lar Indonesian trooy ! Derul Islan meurernts in West 
Java and Borneo result in 14 deaths 

January | Phil 


decision to prohibit the : r f hinese tourtets and 


Ppines h oreign Office announces its 
viertors abhowe the ant 1 que ) 100 accorded two 
all foreign nationals 

January 12: China. In an address to the National Press 
Club, US Secretary of State 
shaping US Far Easterr 
Manchuria, and 
‘foolish 


f the Chinese people 


Acheson asserts that the “single 


nost important fact policy is the 
‘attaching of Outer and lnner Mongolha, 
Sinkiang by the Seviet Union. He warns against 


adventures that could divert the anger 


to the US. Formosan news dispatches report the establishment 
nmunisat forees of a beachhead on the southwest coast 
of inan. Nationalist litary spokesmen deny this report 


but state that there ruerrilla activity on Hainan 


January 12 


Caminform criterium, len sorne 


Jape ynmunist Party, replying t 


errors but defends its 
policies 
January 13: ¢ : © Peking government sciees US 
onsular propertics i e capital The UN Security Council 
s propos st the Chinese Nationalist delegate 
sg hir leaves the toreting 
In reply to an accusation by the 
of Commerce that the US is 
the Par East, Ambassador-at 
s that the US is interested in bely 
s which help themecives 
Phibppne Finance Secretary Pedrosa, in 
Secretar f Stat Acheson that the 
hippines has Ar an ad 


has existed but that US aid has hardly 


a charee by 
nwisely mples that 
uppensated for 
pine war dar 
mmonwealth The Commonwealth 
urned. Agreement is reported or 
Bao Dai reaune in Indochina 
Japanese peace treaty a went 
p finance her export 
itual and progran 
ent of south and 
retary of State Acheso waders the 
personne from the Chines 
es the Peking cowernment 
sdent Syngman Rhee states that 


naway inflation as “some in the 


United States” appear to do It is reported that the price 
of mee in sowth Korea has roughly doubled during the past 
fix weeks 

January 15: Chena The US State Department reports 
that Chinese Communist officials hawe seed French and 
Dutch diplomatic properties in Peking 

January 15: Phulippines. The Central Bank modifies its ex- 
change rules to cxrmpt foreign residents from controls on 
monty they obtain from sources, goods, or services outside 
the Philippines 

January 16: Chine Sowiet delegations leave scasions of 
three organs of the UN Economic and Social Council over the 
question of the Chinese Nationalist ouster, Ambassador-at- 
large Jessup confers with Chiang Kai-shek im Formosa 

January 17: Burmese <A supervisory commission finds that 
the scheduled May 4 clections must be postponed unless the 
internal situation improves 

January 17: China The UN Security Council rejects a 
Yugoslav propesa!l for the ouster of the Chinese Nationalist 
Switerrland recognizes the Peking goverament 

January 18: China. The Nationalist military commander on 
Hainan claims the destruction of a 2,000-junk Communist 
fleet massed for the invasion of the island. The Peking radio 
states that the seizure of foreign diplomatic properties in 
Peking is justified on the ground that the land was originally 
acquired under unequal treaties and is now needed for mili- 
tary purposes 

January 18: Indie India charges that Pakivtan has 
hanned all rail passenger and freight traffic between India and 
East Pakistan 

January 19: Indochine The Peking govermment of 
China recognizes Hoe Chi Mish's Republic of Vietnam 

January 19: Japan The Sewiet delegate to the Par 
Eastern Commission leaves the session in protest over the 
presence of the Chinese Nationahst delegate 

January 19 A coalinen of Republicans and south- 
ern Democrats in the US House of Representatives defeats 
an Administration bill to provide $60 million in economic aid 


to Korea 


deicgeate 


Aorea 


The Fan Eastern Susvey accepts no responsibility for the 


accuracy of items in the “News Chronology.” The chronology 
is based on reports in the New VYort Herald Tribune and the 
New York Times. It is prepared by Irving L. Kramer. 
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